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R 120805Z JUN 75 
FM AMEMBASSY KUWAIT 
TO SECSTATE WASHDC 3162 
INFO AMEMBASSY ABU DHABI 
AMEMBASSY BEIRUT 
AMEMBASSY DOHA 
AMEMBASSY JIDDA 
AMEMBASSY LONDON 
AMEMBASSY TEHRAN 
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USMISSION OECD PARIS 
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USINT BAGHDAD 

CONFIDENTIAL KUWAIT 2489 

E.O. 11652: GDS 
TAGS: ENRG KU 

SUBJ: KOC TAKEOVER TALKS SOON IN KUWAIT 

BEGIN UNCLASSIFIED: 

1. UNDERSECRETARY OF OIL MAHMOUD ADESANI, AS REPORTED IN 
SIYASSA JUNE 11, SAID THAT GULF AND BP REPS WOULD BE ARRIVING 

HERE SOON TO CONTINUE TAKEOVER TALKS. KOC MANAGER STRAND CONFIRMED 
TO EMBOFF THAT COMPANY NEGOTIATORS DUE HERE NEXT WEEK. 

2. AS REPORTED BY SIYASSA, ADESANI SAID GOK HAS FIXED END OF 
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PED REPORTER'S QUERY WHETHER GOK WOULD UNILATERALLY TAKE 
COMPANY OVER IF NEGOTIATIONS DID NOT SUCCESSFULLY CONCLUDE BY 
END OF MONTH, BUT ADESANI NOTED GOK QUOTE HAS ALWAYS BEEN A 
PIONEER IN TAKING INITIATIVES IN OIL AFFAIRS UNQUOTE SUGGESTING 
GOK NEED NOT WAIT FOR OTHERS TO CONCLUDE THEIR OWN NEGOTIATIONS. 

3. ADESANI ALSO CONFIRMED RECENT PIW REPORT THAT GOK HAD GIVEN 
SHELL 20-30 ADDITIONAL DAYS CREDIT FACILITIES AND HE ADDED 
QUOTE IT WOULD BE LOGICIAL TO GIVE MORE FACILITIES TO BP AND 
GULF WHICH HAVE MADE A LONG TERM OFFER TO BUY LIG QUANTITIES OF 
OIL AND WHICH AFTER ALL HAVE BEEN OPERATING IN KUWAIT FOR SO 
MANY YEARS. UNQUOTE. 

END UNCLASSIFIED 

BEGIN CONFIDENTIAL 

4. COMMENT: NOT CLEAR HOW FIRM END OF JUNE DEADLINE IS OR 
WHETHER IN FACT GOK WILLING GIVE GULF AND BP SPECIAL CREDIT FACILITIES. 

ADESANI STATEMENTS TO PRESS SEEM TO HAVE CERTAIN 
CARROT AND STICK QUALITY, AND NORMALLY GOK DOES NOT NEGOTIATE 
IMPORTANT OIL MATTERS THROUGH PRESS. STILL, HIS REMARKS WORTH 
NOTING, AND WE THINK HIS STATEMENTS RE EXTENDED CREDIT FACILITIES 
COULD BE INDICATION OF WHATEVER FLEXIBILITY EXITS ON GOK SIDE. 

WE UNDERSTAND THAT NEWLY APPOINTED UNDERSECRETARY OF FINANCE 
SHAIKH ALI KHALIFA, FORMALLY OF MINISTRY OF OIL, WILL CONTINUE 
TO LEAD WORKING LEVEL NEGOTATIONS FOR GOK. UNTIL NOW HE HAS 
BEEN RATHER TOUGH IN NEGOTIATIONS. 
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